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INTERSTATE COMMERCE COMMISSION " ~
Secretary of Interstate Commerce Commission - = =
12th and Constitution Avenue, N. W. = w i
Room 2302 . -
Washinton, D. C. 20423 et IE
Attention: Ms. Lee h =

Dear Ms. Lee:

Please find enclosed one original counterpart and a copy of a Security
Agreement between Durwood R. Hill and Cloetta Hill and Interfirst

Bank Victoria and a check in the amount of $50.00 for payment of
recordation fee. We ask that you record this document pursuant to
81116 of Title 49 of the Code of Federal Regulations. Please note
that the debtor(s) and mortgagor(s) are Durwood R. Hill and

Cloetta Hill, the mortgagee is Interfirst Bank Victoria and the

collateral pledged consists of one (1) pressure differential covered
Hopper Car, bearing the numbers GLNX-9323.

Please return the original counterpart to me in care of Interfirst
Bank Victoria, P. O. Box 3445, Victoria, Texas 77903. If you need
additional information regarding these documents or this transaction,
please call me. Thank you for your attention to this matter.

Very truly yours,
yARN-Y4

David P. McLarry
Vice President

Enclosures
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Interstate Commeree Commission

9/27/82

Washington, B.C. 20423

OFFICE OF THE SECRETARY

David P. McLarry
Vice Presideat
Intcerfirsc Bank Victoria
P.0.30x 3443
Vicitoria, Texas 77903

Dear Sir:

The enclosed document {s) was recorded pursuant to the provi-

sions of Section 11303 of the Interstate Commerce Act,49 U.S.C.

11303, on g9/27/52 at 40:40anm
recordation number (s). 13803

Enclosure (s)

, and assigned re-

Sincerely yours,

/ o P e
a,,/{”,/...%.ﬂ/ % 4,2,(//4474,{312’;‘»/u
4

Agdtha 1.. Mergeniovich
Secretary
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S : SECURITY AGREEMENT ESTRRRATON B
(Equipment or Consumer Goods) L . PR an AM
SEP 27 1987 -0 42 M

Dated Sentenber 21, 19 82

Name & Mailing Address of Debtor Name & Address of Bank TNVERSTAT E COMMERCE LU

Ay R, HIll anm arta Si11 . . .
Puryood B, Hil. end Clostta i InterFirst Bank Victoria

257 vossy Oaks 1908 North Laurent Street
Tictoria, Texes 77904 Victoria, Texas 77901

1.  Upon the terms hereof, for value received, Debtor(s) whose name(s) and mailing address(es) appear above (hereinafter called *‘Debtor’’) hereby grants to Bank whose

name and address appear above (hereinafter called ‘‘Bank’’) a security interest in: A
- P~
KX The following described equipment: *

Cne (i) pressure differential covared Hopper Car, GLNX-9323 and all additions

end sccessories thereto, remtals and profits therefrom, all sccounts, chattel

peper and gemeral intanglhles with respect thereto including without limitaticn

a1l zight, title and interest of debtor in and to that certain agreement Beotwee:n
debtor and GLNY Corporation and all right o recefve and collect all remttzls,
liguidated damages, proceeds of dale, all per diem mileage or paymenlie now or

hereafter to become payablz under such lease or with respect to auch equipment. CL
or gration located and situveted at 1717 St. James Place, Suite 300, Houston, Faryl
[o) EV o XES | . . . ey ’ : .

togeﬁler V?I?th all oﬁer equipment now or at any time hereafter owned by Debtor and situated in, on or"about the premises where the above equipment is now or

hereafter located; all accessions, attachments and other additions to, substitutes and replacements for and improvements of the equipment described or referred

_ to above, whether now owned or at any time hereafter acquired or made, together with all tools, parts and appurtenances now or at any time hereafter used in
connection therewith; and all proceeds of the equipment described or referred to above, including insurance payable by reason of loss or damage thereto, and
all proceeds of any policy of insurance required thereon by Bank, including any refunds of unearned premiums in connection with any cancellation, adjustment

. or termination of any such policy of insurance.
B. [J The following described consumer goods:

i
e

s

s

together with all accessions thereto (including after-acquired accessions) and proceeds thereof, including insurance payable because of loss or damage thereto,
and all proceeds of any policy of insurance required thereon by Bank, including any refunds of unearned premiums in connection with any cancellation, adjust-
ment or termination of any such policy of insurance.

2. Debtoris an X individual, [J corporation, [J partnership, O other: whose:
A ‘place of business (or chief executive office if more than one place of business) is in the County of
State of o
-B. residence (if an individual) is in the County of Victoria State of rexas

3. . The property described or referred to in paragraph 1 above, hereinafter collectively called ‘“collateral,”” is or will be: P .
A. located at_011ing stock, managed by ¥XXHUXRX CLNX Corporatdon,locatedfiXy at 1717 St. Jemes
B. used only for the purposes shown opposite the boxes checked below: ©1ace, Suilte 300, Houston, Harris County, Texes

(i) . O for Debtor's personal, family or household purposes;
(iy [ as equipment in Debtor’s business (other than farming) and not as inventory;
(iiy [J as equipment in Debtor's farming operations; and

C. attached or affixed to the foliowing described real estate:

If a description of real estate is provided above, the collateral is to become a fixture or fixtures on such real estate, and this agreement may be filed for record in the real estate
records as a financing statement. |f Debtor does not have an interest of record in such real estate, the name of a record owner is

4. The statement opposite the box checked below is a part of this agreement:

A. [pebtor warrants that the property described or referred to in paragraph 1 above is owned by Debtor, is kept at the location abdve specified and is in the Debtor’s
possession.

8. X Xpebtor acknowledges that funds have been advanced by Bank to enable Debtor to purchase or otherwise acquire rights in or use of the property described or

referred to in paragraph 1 above, and Debtor covenants that the funds will be used for such purpose, and upon delivery by the seller, such property will be own-
ed by Debtor, will be kept at the location above specified and will be and remain in Debtor’s possession.

5. This security interest shall secure payment and performance of Debtor’s Obligation to Bank. The term “‘Obligation,’" as used herein, means the following: (i) all in-
debtedness of Debtor to Bank existing at the time of the execution and delivery of this agreement, together with any and all renewals and extensions of the same, or any part
thereof; (ii) all indebtedness and liabilities of Debtor to Bank at any time arising under the terms hereof; (iii) all future advances or other value at any time hereafter made or
given by Bank to Debtor (or to any one or more of them, if there be more than one), whether or not the advances or value are given pursuant to commitment; and (iv) any and
all other debts, liabilities and duties of every kind and-character of Debtor (or of any ane or more of them, if there be more,than one) to Bank,-whether now or hereafter ex-..
isting, and regardless of whether such present or future debts, liabilities or duties are direct or indirect, primary or secondary, joint, several, or joint and several, fixed or con-
tingent, and regardless of whether such present or future debts, liabilities or duties may, prior to their acquisition by Bank, be or have been payable to, or be or have been in
favor of, some other person or have been acquired by Bank in a transaction with one other than Debtor (it being contemplated that Bank may make such acquisitions from
others) together with any and all renewals and extensions of such debts, fiabitities and duties, or any part thereof.

6. Debtor represents and warrants that: (i) Debtor has authority to execute and deliver this security agreement; (ii) the statements above concerning the location of Debtor’s
place of business (or chief executive office), residence, mailing address and use of the cotlateral are true and correct; (iii) except for any financing stztement which may have
been filed by Bank, no financing statement covering the collateral or any part thereof has been filed with any filing officer; (iv) no other security agreement covering the col-
lateral or any part thereof has been made, and no security interest, other than the one herein created, has attached or been perfected in the collateral or in any part thereof;
and (v) no dispute, right of setoff, counterclaim or defenses exist with respect to any part of the collateral.

7. Solong as any part of the Obligation remains unpaid, Debtor covenants and agrees to: (i) ise the collateraf with reasonable care, skill and caution; (ii) keep the collateral
in good repair, working order and condition and promptly make all necessary repairs or replacements to that end; (iii) keep the collateral properly sheltered and not permit it to
be damaged or injured; (iv) pay, before delinquent, all taxes and other assessments lawfully levied against the collateral; (v) from time to time promptly execute and deliver to
Bank all such other assignments, certificates, supplemental documents, and financing statements and do all other acts or things as Bank may reasonably request in order to
more fully evidence and perfect the security interest herein created; (vi) punctually and properly perform all of Debtor’'s covenants, duties and liabilities under any other
security agreement, mortgage, deed of trust, collateral pledge agreement or contract of any kind now or hereafter existing as security for or in connection with payment of the
Obligation, or any part thereof; (vii) pay the Obligation in accordance with the terms hereof and in accordance with the terms of the promissory note or notes or other
documents evidencing the Obligation, or any part thereof; (viii). promptly furnish Bank with any information or documents which Bank may reasonably request concerning the
collateral; (ix) allow Bank to inspect the collateral and ail records of Debtor relating thereto or to the Obligation, and to make and take away copies of such records; (x) prompt-
ly notify Bank of any change (other than a change requiring advance notice provided for herein) in any fact or circumstances warranted or represented by Debtor in this agree-
ment or in any other document furnished by Debtor to Bank in connection with the collateral or the Obligation; (xi) give written notice to Bank of any change in Debtor’s
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residence, place of-business or chief executive.office, such notice to be given not less than 19 days before such change is made and to specify the county and“State togiich,
Debtor is moving. (xii) promptly notify Bank of any claim, action or proceeding affecting title to the collateral or any part thereof or the security interest herein, and, afthe-re~ . .
quest of Bank, appgar in and defend, at Debtor’s expense, any such action or proceeding; anjd (xiii).except as otherwise provided in any'note or other instrument evidencing ~ ©.”
the Obligation, promptly,-after being requested,by Bank, pay to Bank all amounts actually incurred by Bank as court costs and attorney’s fees assessed by a court and incur-

red by Bank in enforcing this: security interest'and the'feasonable cost actually expended for repossessing, storing, preparing for sale, or selling any of the coliateral.

8. So long as any part of the Obligation remains tinpaid, Debtor covenants and agrees that, without the prior written.consent of Bank, Debtor will not; (i) lease, sell, assign,
furnish under a'ﬁy;@ontract'pf'2_s§§vi'c§(,g,ransferggnothpr.wige dispose of the collateral; or-any part thereof; (ii) create any other security-interest in, mortgage or-othierwi
-cumber the collateral or any part théreof o7 pérmit 1tié ‘Saimie to bejor become subject to any lien, attachment, execution, sequestration.or-other Iggal-or equitable:prog8ss;
-any encumbrance of any kind or character, except the security interest-herein created; (iii) allow the collateral or any part thereof to become an accession to other. goods; (iv)
allow the collateral or any part thereof to be affixed or attached to any real estate except that s'pecifit:ally described above; (v) permit any part of the collateral to be located on
premises leased to Debtor without first obtaining from the owner or owners of the premises a written agreement, in férm and-content satisfactory'to Bank: whereby such owner
or owners agree to subordinaté any claims, rights or interests they may at any time; have in or to the collateral to.Bank's interests-and rights in.and to the collateral created *
~herein; or (vi) cause or permit thé colfateral to be removed from the location above specified. [Debtor further covenants not to use the collateral or permit the same to be used
for any unlawful purpose or in any manner inconsistent with the provisions or requirements of any policy of insurance thereon’. Should any.covenant, dutyter agréément of
Debtor (except Debtor’s covenants-as to insurance) fail to be performed in accordance with-itsiterms hereunder, Bank may, but shall never be obligated to, perform or attempt
to perform such covenant, duty or agreément on behalf of Debtor, and any amount expended by Bank in such performance shall become a part of the Obligation (unless all or

any part of the Obligation is governed by Chapter 3 or 4 of the Texas Credit Code and: such amount is not a charge authorized therein), and, at the request of Bank, Debtor -
agrees to, promptly pay such amount.to Bank at Bank’s address stated above. . S P S : Lo e T S N
9.  Debtor further covenarits and agrees to keep the collateral insured in such amounts, against such risks and with such insurérs'(i) as set forth in‘any note orother docu- ~
ment evidencing the Obligation‘or (ii) if-no such note or other document provides for insurance and the Obligation is not subject in wholg or in part to the Flggera‘lilru‘t_h:iq Len.
ding Act or Chapter 3 or 4 of the Texas Credit Code, as required by Bank. All such policies of insurance shall be written for the benefit of Barik and:Debtor, as their intéfests
may appear, and shall provide forat least 10 days" prior written notice of cancellation to Bank. At the request of Bank, Debtor shall-promptly furnish to Bank evidence of such
insurance in;tormand:content satisfactory:to Baik. {If Deblor fails.to' perform: or-obséfve ‘anyjapplicable Covenants;as4¢ insurance-on-thescollateral’contained or referred to
herein, Bank may at its option.obtain insurance on only Bank s-interest in the collateral, any-premium thereby paid by Bank to become a part of the Obligation, bear interest at
}?t‘is paid‘on the’date dlie; such rate to be‘charged Trontthe'date’Bank advances -

N

T,

a rate equal to the rate the loan contract-will produce over its full term if each'schieduted paym ,
funds to-pay-such premiufn untilthe amount-af-such pfemium is-paid by Debtorsto; Bank:Insthe levent-Bank maintains such substitute-insurance,;the additional premium for
such insurance shall be.due:and payable by. Borrower. to Bank in accordance with specific written notification delivered to Borrower by,Bank or sent by Bank fo Borrower'’s last
known ‘addréss, as shown by the-records of Bank: The obligation of-Borrower to pay any such’additional premium and any intérest-aceruing thereon shall be sécured by and .
entitled to ali of the benefits ofitfiis:Agreemeht. Invthe-event Borrower-should:subsequiently:pravide-Bank:with satisfactory.eyidence of maintenance:by Borrower,of required in-
surance, such substitute insurance obtained by Bank shall be eancelied, and appropriate adjustments and/or refunds shall be made by Bank in.favor of Borrower. Debtor,
having granted Bank a security interest in any refunds of unearned-premiums in‘connection|with' any cancellation, ‘adjustment or'termination'of-any-policy’of insurance re-

" qiired by Bank-and in all procéedsof such insurance; hereby appoints-Bankts attorney-in-fact toendorse any cheek or draftthat may. be payable.to:Debtor-in-order to collect

-such refunds or proceeds. Any such sums collected by Bank shall be credited, except to.the extent applied to the purchase by (B}a_rglzggz gimila; insurance, to any amounts then

* owing on the-Obligation and,‘the balance, if:any, shall be-promptly refunded to-Qébtor - e .

10. - 1f Bank advances funds to or for the account of Debtor to enable the latter to-purchase qr otherwise acquire rights in the collateral or any part therof siich funds may, at
Bank’s.option; ‘be-paid'(i) directly-to the person, firm or corporation from whom-Debtor will make such-purchase or acquisition or {ii) to Debtor, in-which latter event Debtor
covenantssto:promptly pay the-same to such”person, firmor corporation and forthwith furnish to Bank evidence satisfactory to'Bank that-such payment has-been made.

11.  Theterm *‘default'* as used-herein, means the occurrence of any of the following eVents: (i)he failure of Debtor to pay the Obligation'or any part thereof as it becomes
due in-accordance with the terms of the promissory note or notes or other writings or agreements which evidence it or when accélerated-pursuant to any power to accelerate;
(ii) the failure of Debtor punctually and properly to-perform any covenant, agreement or conditibn contained herein or in-any other Security agreement, mortgage, deed of trust,
assignment or contract of any kind securing or assuring payment of the Obligation or any parf thereof; (iii) the death of Debtor or, if Debtor is a partnership; the death of any

" parnter therein; (iv) the insolvency of Debtor; (v) the levy against the collateral or any part thereof of any execution, attachment, sequestration or other writ; (vi) the appoint-
‘ment of a receiver of Debtor or of the collateral or any part thereof; (vii) the adjudication of Debtor as'a bankrupt; (viii) the filing, by way of petition or answer of any petition or
other pleading seeking adjudication of Debtor as a bankrupt, an adjustment of Debtor’s debts or any other relief under any bankruptcy, reorganization, debtor’s relief or in-
solvency laws now or hereafter existing; (ix) when Bank in good faith believes that the progpect of payment of the Obligation or performance by Debtor of any of Debtor’s
covenants, agreements or other duties hereunder, is impaired; or (x) the receipt by Bank af information establishing that any representation or warranty made by Debtor
herein or in any other document delivered by Debtor to Bank in connection herewith is false, misleading or erroneous.

12.  Upon the occurrence of a default, in addition to any and all other rights and remedies which Bank may then have hereunder, under the Texas Business and Commerce
Code (hereinafter called **Code’’) or otherwise, Bank at its option may: (i) declare the entire unpaid balance of principal of and all earned interest on the Obligation immediate-
ly due and payable, without notice, demand, or presentment, which are hereby waived; (ii) require Debtor to assemble the collateral and make it available to Bank at a place to
be designated by Bank which is reasonably convenient to both parites; (iii) render unusable any equipment which may be part of the collateral; (iv) reduce its claim to judg-
ment, foreclose or otherwise enforce its security interest in all or any part of the collateral by any available judicial procedure; (v) after notification, if any, provided for in

paragraph 13 hereof, sell, lease, or otherwise dispose of, at the office of Bank, on-the premises of-Debtor or elsewhere, as chosen by Bank, all or any part of the collateral, in
its then condition or following any commercially reasonable preparation or processing; and any such sale or. other disposition may be as a unit or in parcels, by public or
private proceedings, and by way of one or more contracts (it being agreed that the sale of any part of the collateral shall not exhaust Bank’s power of sale, but sales may be
made from time to time until all of the collateral has been sold or until the Obligation has been paid in full), and at any such sale it shall not be necessary to exhibit the col-
lateral; (vi) at its discretion, retain the collateral in satisfaction of the Obligation whenever the circumstances are such that Bank is entitled to do so under the Code; (Vii) apply
by appropriate judicial proceedings for appointment of a receiver for the collateral or any part thereof, and Debtor hereby-consents-td-any appointment; (viii) buy the collateral
at any public saie; and (ix) buy the collateral at any private sale if the collateral Is of a;type customarily sold in a recognized market or is of a type which is the subject of widely

. distributed standard price quotations. Bank shall.be entitled to apply the proceeds of any sale or other disposition of the collateral in the following order: first to the payment of
the reasonable costs actually expended for repossessing; storing, preparing for sale or selling the collateral, and next toward:payment of the balance of the Obligation in such
order and manner as Bank in its discretion may. deem advisable. Bank shall account to Debtor for any surplus. If the proceeds are not sufficient to pay the Obligation_in full, -
Debtor shall remain .liable, for any,deficiency. ~ . S | . : - - :

. X : S ) R AT ks B8 tatha s T TR oY s . i .
‘ 13 - Reasonable notification of the time and place of any public sale of the collateral.or reasonable notification of the time after which any private sale or other intended
disposition of the collateral is to-be made shall be sent to Debtor 4hd to any othef person entitied under the Code to notice; provided, that if the collateral is perishable,
threatens to decline speedily in value, or is of a type customarily sold on a recognized market, Bank may sell'or otherwise dispose of the collateral without notification, adver-
tisement. or other notice of any kind. it is agreed that notice sent or given not less than five calendar days prior to the taking of the action to which the riotice related is
reasonable notification and notice for the purposes of this paragraph. o ERETE : ‘ o I T

14. Should any part of the collateral come into the possession of Bank, whether before or after defauit, Bank may use or operate the collateral for the purpose of preserving
it or its value, pursuant to the order of a court of appropriate jurisdiction or in accordance with any other rights held by Bank in respect of the collateral. Debtor covenants to
promptly reimburse and pay to Bank, at Bank’s request, the amount of all reasonable expenses incurred by Bank in connection with its custody, preservation, use or opera-

tion of the collateral (unless all or any part of the Obligation is subject to Chapter 3 or 4 of the Texas Credit Code and such expenses are not charges authorized therein) and
all such expenses shall be a part of the.Obligation. It is agreed, however, that the risk of accidental loss or damage to the collateral is on Debtor, and Bank shall have no liabili-
ty whatever for failure to obtain or maintain‘insurance or to determine whether any insurance ever in force is adequate as to dmount or as to the risks insured.

15.  Bank shall have the right at any time to execute and file this agreement as a financing statemént, but the failure of Bank to do 50 shall not impair the validity or en-
forceability of this agreement. .

16. -All rights and remedies of Bank hereunder are cﬁmulativé of each other and of gvery other right or remedy which Bank may otherwise have at law or in equity or under
any other contract or document for the enforcement of the security interest herein or the collection of the Obligation, and the exercise of one or more rights or remedies shall
not prejudice or impair the concurrent or subsequent exercise of other rights or remedies.

17.  Should any part of the Gbligation be payable in instaliments, ‘the acceptance.by Bank at gny time and from time to time of part payment of the aggregate amount of all in-

- stallments then matured shall not be deemed to be a waiver of the defau!t then existing. No waiver by Bank of any default shali be deemed to be a waiver o6f‘any other subse-
quent default, nor shall any such waiver by Bank be deemed to be a continuing waiver. No delay or omission by Bank in exercising any right or power hereunder, or under any
other documents executed by Debtor as security for or-in connection with the, Obligation, shall impair afy such right or power or be construed as a waiver thereof or any ac-
quiescence therein, nor shall any single or partial exercise-of any such right or power preclude other or further exercise thereof, or the exercise of any other right or. power of
Bank hereunder or under such other documents. Tl ) Bl - T - :

18. itthe Obligation or any part:thereot is given in renewal-or extension or applied toward the payment of indebtedness secured by mortgage, pledge, sécurity agreement or’
other lien, Bank:shall be, and is hgreby, subrogated to all of the rights, titles, security interests and other liens securing the indeb{edness so renewed, extended or paid: -

19, Nopr herein or in any promissory.note, instrument, or any other loan.document executed by Debtor evidencing the Obligation shall require the:payment or pers,;
‘mit:the;collectionsof-interestin-excess:of:the:maximiim; permittedsby-lavif-any-excess.of interestn:suct respeckis.provided:tor. herein.orn-any sucki;promissory note; instry=;-
ment, or any other loan document, the provisions of this paragraph shall'govern, and Debtor shall not be obligated to pay the amount of such interest to the extent that it is in

<+ excess.of the;amount.permitted; by Jaw...The. intention of the parties. being”‘tb@ggt%n,&gtﬁiﬁtly.\t‘. the. usurylaws now in force, all;promissory:notesiginsteuments and-other-loan:.-

“documents-executed by Debtor evidencing the Obligation shall be held subject'tosfeduction to tig;amount allowed:under said usury laws as.now or hereafter construed.by the

courts having jurisdiction. ‘ te e S . , e

20. IN THE EVENT.OF A DEFAULT HEREUNDER, IN ADDITION TO ALL OTHER REMEDIES AVAILABLE TO BANK, BANK SHALL HAVE THE RIGHT TO ENTER,UPON THE= -~ .

PREMISES WHERE THE COLLATERAL IS LOCATED, TAKE:POSSESSION OF THE COLLATERAL AND REMOVE THE SAME WITH OR.WITHQUT JUDICIAL PROCESS (IF SUCH-

. TAKING WITHOUT JUDICIAL PROCESS.CAN BE DONE LAWFULLY AND WITHOUT BREACH. OF THE:PEACE), AND DEBTOR DOES HEREBY EXPRESSLY, WAIVE ANY,RIGHT TO
ANY NOTICE, LEGAL PROCESS.OR JUDICIAL.HEARING PRIOR TO SUGH TAKING.OF.POSSESSION BY BANK. DEBTOR UNDERSTANDS THAT THE RIGHT TO PRIOR:NGTICE
AND HEARING IS-A VALUABLE RIGHT AND AGREES TO THE WAIVER THEREQF AS.A-PART OF THE CONSIDERATION FOR-AND AS AN'INDUCEMENTTO BANK.TO EXTEND-«
- FPOERIT NNW ANR HERFAFTER TN DFRTAR IN CONNFOTION WITH SHCH ACTION BY BANK IN TAKING POSSESSION OF THE COLLATERAL, BANK MAY TAKE POSSESSION |
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AGREED TO
INTERFIRST BANK VICTORIA

BY:
DAVID P. McLARRY  VICE Plﬁﬁ)ENT

THE STATE OF TEXASY
COUNTY OF VICTORIAY

ON THIS 21st DAY OF SEPTEMBER, 1982, BEFORE 'ME APPEARED DURWOOD R. HILL

AND CLOETTA HILL, WHO I AM SATISFIED, ARE THE PEOPLE NAMED IN AND
WHOM EXECUTED THE WITHIN INSTRUMENT AND THEY SIGNED AND DELIVERED THE

uSAME FOR THE USES AND PURPOSES THEREIN EXPRESSED
> __)

JANICE FIKAC
NOTARY PUBETC IN AND FOR VICTORIA COUNTY, TEXAS

Y
= A%
“‘,,//\"‘MY COMMI“SION EXPIRES: 9-16-85

b g e



